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REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS 


The balance sheet as at December 31, 1970, with auditors’ report thereon and 
supporting statements form part of this annual report of Windfall Oils & Mines Limited 
for the year then ended. 


INVESTMENTS 
There were no changes in the Company’s investment portfolio during the year. 


PROPERTY 
(a) Prosser and Wark Townships, Timmins Area, Ontario 


No exploration work was done on the Company’s property held under Mining Lease 
during the past year and the Company has not yet formulated plans to return to the 
ground. 


(b) Echo and McAree Townships, Sioux Lookout Area, Ontario 


On the ground in Echo and McAree Townships, Ontario, the Company contemplates 
resuming exploration during the current year. 


(c) Yerington Area, Nevada, U.S.A. 


Some further negotiations have been conducted with a view to development by an 
American corporation active in the area of the patented claims held through the 
Company’s subsidiary. 


FUTURE POLICY 


The Company proposes to maintain its policy of acquiring, by staking, option 
to purchase or otherwise, interests in promising mineral prospects. 


Dated the 11th day of January, 1971. 
Respectfully submitted, 
On Behalf of the Board, 


G. A. MacMILLAN, 
President. 


WINDFALL OILS & MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET AS AT 31st. DECEMBER, 1970 


(with comparative figures for 1969) 


ASSETS 
Current: pe BTA Par OU a 
Casivin Dank-and OMe posites. erect dite sert ea el tcde fee coca recat $ 80,955.76 $ 88,960.19 
Investments at cost (quoted market 1970 $26,100, 1969 $14,500) .... 16,250.00 16,250.00 
Miscellaneous accounts receivable and field advances ...............0..0600000 480.00 480.00 
97,685.76 105,690.19 
EQuipment-aticost eat ay nie Mee ets were REN Berek ean LA CARs SRE DE Ch TIM Apres 
Mining Claims and Leases: Fiat abit Meeee clave ip me cae. 
Townships of Echo and McAree, District of Kenora, Ontario .................. 100,000.00 100,000.00 
Townships of Wark and Prosser, District of Cochrane, Ontario .............. 200,000.00 200,000.00 
Lyon County ;otateor Nevada, U:S.AX ee hee ce, Peet aih Ucnesae deel 3,240.00 3,240.00 
303,240.00 303,240.00 
Deferred Expenditure as per attached Statement: 
General exploration, development, and administrative expenditure ...... 417,640.80 415,345.08 
Exploration and development of claims held in Townships of Wark and 
POs, IDISUHSE Oi Corel nA, OUNZINO oncucnsenhisssdounsoaqudosodscosnssbocee 172,916.62 171,350.86 
Exploration and development of claims held in Township of Clarendon, 
ON CAO Ae RN core AM ae A, Sk ont cee ee eS Ne MOR bee ee, bee 2,304.85 
Exploration and development of claims held in Townships of Echo and 
McAree, District of Kenora, Ontario — Note 3 0.0.0.0... ee 5577.95 
596 Sos, 589,000.79 
$1,001,778.34 $1,002,648.19 
LIABILEIRTALES 
Current: ee ISMN y Bal v1268 ae 
Accounts payable and accrued charges .................... $ 2,785.00 $ 1,350.00 
Capital: 
Authorized 
5,000,000 shares of $1 each $5,000,000.00 $5,000,000.00 
Issued 
3° 800/000 %Shatresmnce eee 3,800,000.00 3,800,000.00 
Less discount thereon .......... 1,981,244.40 1,981,244.40 
Deduct: 1,818,755.60 1,818,755.60 
Mining properties and expenditure 
thereon, interests, etc., 
written off as having no value 
Note 2 
Balance at the beginning of the year 817,457.41 810,187.47 
Written off during the year ............ 2,304.85 819,762.26 7,269.94 Sl7G4o7.41 
998,993.34 1,001,298.19 
$1,001,778.34 $1,002,648.19 


The attached notes form an integral part of the financial statements 


Approved on behalf of the Board: 
G. A. MacMILLAN, Director. 
F. BLAIR, Director. 


WINDFALL OILS & MINES LIMITED 


STATEMENT OF EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENDITURE 


for the year ended 31st. December, 1970 
(with comparative figures for 1969) 


1970 
General Exploration and Development: 
Acreage ‘and, other taxes (0/750 ae hte. saat apenrse ccesnnaeeseetncterethecuevgrn eet $ 100.00 
FIQlGOxPOnSG iis warp tehetsncs tiartveantineddcdesoaetererects see nacete nes te tga taro aaaeicashen ates 294.00 
Geriefal CXMGnSe Satie se csatcesetts  dandeaveetesit chometens tec cot anes pedaecaehh tees saeiaraity 149.18 
543.18 
Administrative: 
Corporate vEXDENSE ves tiave sks cc aitote: tee ee eee eee daha ag he tah es det, ELS be 2,803.82 
PORal c Petit ccd redo cceehe oes vk Dea Verein epee alar tector elena Menace ate ee tame - 624.34 
Directors ATeeS sia tn sate neal Pa er CN CERUL BOA MR Eoin AP on emai att i NUnea ee ant 425.00 
Head iOffice Ui krtacry ver ort ashame: ier at | Meme Sree tse el LA ee Od ee te ae arte a 3,711.37 
7,565.03 
LGSSINTCTESTLOATTIOC frectescks« Acc her nee saree eek carte tees oee he tensa ceec uae eee 5,812.49 
1752/54 
229572 
Balancestarward:tronr previguis year tug ny.. crguemulsvedsmtat Menie ack dente coatceaanranices eaeeee 415,345.08 
CARRIED MO(BALANCERSSHER a ced tocar eect to a tudse tech. at ee eee cereale $417,640.80 
Exploration and Development of Properties in Townships of Wark and Prosser, 
Ontario 
Geological And Ongineering © oc csashucat sAbsarseaummoemnesent nes eceoekcueers a aredial om 
WAVE UOUSING OUCs Aix feteccsiene cake ee he ce Caine teeth UA ered ae Gi aiecl As 
GGNeral pica ttaarvan vik mecresaict aeons en deeded ies te TN weaskes cit ORE haa 292.01 
1,565.76 
Balance fOrward IFOMm-Orevi0us Ear cc. .kec.sticn ee eee etied anes a eae Cee 171,350.86 
CARRIED WT O-BALANGE SHEET: fae is Giieieats iacae ne eel eee ete eee eee $172,916.62 
Exploration and Development of Properties in Townships of Echo and McAree, 
Ontario — Note 3 
Geologicaland ‘Gnginearing ix cccctiances einer tee acwasencd en nn ee eek. $ 5,185.00 
General oii Alife os alee hich Racer yee a dats LR ER ERD ates Lee 392.95 


CARRIED WTO BALANCE SHEEQ chin. cosclatiie teu pichetacen ih ee ateeey Miron: $ 5,577.95 


1969 


$ 541.35 
415.89 
396.86 


1,354.10 


2,396.36 
6,005.11 

425.00 
4,111.65 


12,898.14 


6,642.48 


6,255.66 
7,609.76 


407,735.32 


$415,345.08 


$ 700.00 
1,243.85 
285.27 


2229,12 


169,121.74 


$171,350.86 


WINDFALL OILS & MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


for the year ended 31st. December, 1970 
(with comparative figures for 1969) 


1970 1969 
Expenditure during year 

FVOMMUISTOTIVO ME Se fee hANnes A Paceh Wei aeehy  SOA CE ANU SRR, idle umaainhnalh vn AGeaes $177,505.03; 5 '3412,895.14 
Exploration and development 

TOWNSINOS OF Wark anGiProsSOl fuck say. c he at cote ack Mees nebo creat beste 1565276 2,229.12 

Cost of staking claims, etc., Township of Clarendon — Note 2 .......... 2,304.85 

Cost of exploration, etc., Townships of Echo and McAree — Note 3 .. <a ee YW op) 5 

Gehetral eae prac ter eect eee eee he Pen RL ee eee cor AMe Be Lee & 543.18 1,354.10 
Rropertyiacgulred and WrittemrOtiiae senate ec ee pete cue brasil eat ok 7,269.94 


15,251.92 26,056.15 
Deduct funds received 


LCOS tan ate UG et unt hai A aus Oe Vio DER cm CAG able ties Ai te. nei ab 5,812.49 6,642.48 
9,439.43 19,413.67 

Working: capitalat bepinning: Of Year niyo techie canine eee cae cts ae itn eeoee 104,340.19 123,753.86 
Working Capital aticlose.ot yearend chy esie cent. ack. co acctnec S asdnec Rec crates acces sock dtd: 94,900.76 104,340.19 
Decrease in Working capital Quring Year wag hist wotc.csencoseastests oetepovsk et acto asenn ite $ 9,439.43 $ 19,413.67 


Working capital figures include investments at cost 


NOTES ON FINANCIAL STATEMENTS 
as at 3lst. December, 1970 


1. During 1967 an exploration option on ground in Prosser Township was entered into which, if fully exercised, 
would require payments totalling $20,000.00 and, under certain conditions, the issue to the optioners of a 
total of 300,000 shares of a company which may be formed having an authorized capital of 3,000,000 shares. 
To date $2,000.00 has been paid of which $1,600.00 is now held in escrow pending deposit of good title to 
the ground by the optioners. To date no change in these circumstances has occurred. 


2. During the year 30 claims in the Township of Clarendon were abandoned and the cost of staking and expenses 
thereon amounting to $2,304.85 were written off as having no value. 


3. During the year a reexamination of ground held in the Townships of Echo and McAree was commenced. Costs 
of the reexamination are shown separately. 


AUDITORS’ REPORT 


To the Shareholders 
Windfall Oils & Mines Limited: 


We have examined the balance sheet of Windfall Oils & Mines Limited as at 31st. December, 1970, the 
statement of exploration, development, and administrative expenditure, and the statement of source and 
application of funds for the year ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 

In our opinion the accompanying balance sheet, the statement of exploration, development, and 
administrative expenditure, and the statement of source and application of funds, present fairly the financial 
position of the company as at 31st. December, 1970, and the results of its operations for the year ended on that 
date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 

HILL, MURRAY & CO., 
Hamilton, Ontario, Chartered Accountants. 
12th. January, 1971. 


WINDFALL OILS & MINES LIMITED 


Annual and General Meeting 
February 22, 1971 


INFORMATION CIRCULAR 
as at January 22, 1971 


SOLICITATION OF PROXIES 


This information circular is furnished in connection with the solicitation by the management of Windfall 
Oils & Mines Limited (‘‘the Company’’) of proxies to be used at the Annual and General Meeting of Shareholders 
of the Company to be held at the time and place and for the purposes set forth in the accompanying notice of 
meeting. It is expected that the solicitation will be primarily by mail. Proxies may also be solicited personally by 
regular personnel of the Company at nominal cost. The cost of solicitation by management will be borne by the 
company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the accompanying form of proxy are directors and/or officers of the Company. 
A shareholder desiring to appoint some other person to attend and act for him and on his behalf at the meeting 
may do so either by inserting such other person’s name in the blank space provided in the form of proxy or by 
completing another proper form of proxy and, in either case, delivering the completed proxy to the Company. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and 
delivering it to the Company, or (b) as to any matter on which a vote shall not already have been cast pursuant 
to the authority conferred by such proxy, by signing written notice of revocation and delivering it to the Company 
or the Chairman of the meeting or (c) attending at the meeting and orally revoking such proxy. 


Where a proxy is signed by a corporation, its corporate seal must be affixed. 


EXERCISE OF DISCRETION BY PROXIES 


The shares represented by the proxy will be voted and, where the person whose proxy is solicited specifies 
a choice with respect to any matter to be acted upon, the shares shall, subject to section 121 of The Business 
Corporations Act, 1970, be voted in accordance with the specifications so made. In the absence of such 
specifications, such shares will be voted in favour of: 


(a) the approval of the 1970 Annual Report which includes the Report of the Directors, the Financial 
Statements for the period ended December 31, 1970 and the Auditors’ Report; 


(b) the election as directors of the nominees described below; 


(c) the appointment as auditors of Hill, Murray & Co. with authority to the directors to fix their 
remuneration; 


(d) Confirmation of By-Law Number 14 referred to below; 
(e) Confirmation of By-Law Number 15 referred to below. 


The accompanying form of proxy confers discretionary authority upon the persons named therein with 
respect to amendments or variations to matters identified in the notice of meeting, and with respect to other 
matters which may properly come before the meeting and any adjournment thereof. At the time of printing this 
Circular the management of the Company knows of no such amendments, variations or other matters to come 
before the meeting other than the matters referred to in the notice of meeting. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


On the date hereof the Company had outstanding 3,800,000 shares with par value of $1.00 each and 
each carrying the right to one vote per share. According to copies of insider reports furnished the Company, the 
following indicates persons or companies beneficially owning directly or indirectly shares carrying more than 
10% of the voting rights attached to all issued shares of the Company: V. R. MacMillan is the owner of 418.500 
cae of aber ea ne te el the 1,31 hte eyes of Golden Shaft Mines Limited, a public company 
which owns ( shares of the Company and all the shares of Vario imi j 
which owns 307,553 shares of the eenidany, Pipe aby sae sale Pcleuead 


Shareholders of record at the time of the meeting will be entitled to attend and vot i 
ee cea cular rede po bgt Ms Mae on the printed Proxy furnished with the Gea Mee 
areholders are urged to see that the Company or the Transfer Agent, Ca ' 
1901 Yonge Street, Toronto, has their current addresses. : Ce ee ey aaa 


ELECTION OF DIRECTORS 


The board consists of five directors to be elected annually. The persons named in the enclosed form of 
proxy intend to vote for the election of the nominees whose names are set forth below, all of whom, are now 
members of the board of directors and have been since the dates indicated. The management does not 
contemplate that any of the nominees will be unable to serve as a director, but if that should occur for any reason 
prior to the meeting, the persons named in the enclosed form of proxy reserve the right to vote for another 
nominee in their discretion. Each director elected will hold office until the next Annual Meeting or until his 
successor is duly elected unless his office is earlier vacated in accordance with the by-laws. 


The following table states the names of all the persons proposed to be nominated for election as 
directors, all other positions and offices with the Company now held by them, their principal occupations and 
number of shares of the Company beneficially owned directly or indirectly by each of them as of the date hereof. 


Principal Occupation Became 

Name and Address during past 5 years Shares Director 
G. A. MacMillan* Prospector 113,600 direct** 1961 
303 Oriole Parkway, 
Toronto, Ontario. 
(President) 
E.G. Huggard Toolmaker 0 1970 
2989 Walker Road, 
Windsor, Ontario. 
(Vice-President) 
W. F. Farrow* Retired 0 1966 


Apt. 206, 
7 Helena Street, 
Port Credit, Ontario. 


F. Blair Accountant 11,000 direct*** 1966 
287 Davisville Ave., 

Toronto, Ontario. 

(Treasurer) 


A. G. MacMillan* Salesman 0 1968 
23 Royaleigh Ave., 
Weston, Ontario. 


*denotes member of audit committee. 
**Mr. MacMillan also owns 100,000 shares of Golden Shaft Mines Limited above mentioned and shares owned or 
controlled by V. R. MacMillan, wife of Mr. MacMillan, are indicated above. 
** held in joint ownership with husband, Thomas Blair. 


The information with respect to directors and shares beneficially owned by them not being within the 
knowledge of the Company has been furnished by the respective directors individually. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


No remuneration other than a nominal fee per meeting attended was paid or is payable by the Company 
to the directors and senior officers of the Company as such for the fiscal year ended December 31, 1970 or is 
proposed to be paid. G. A. MacMillan when in the field receives $30.00 per day. A total of $360.00 was claimed 
and paid in 1970. The legal firm of Strathy, Archibald, Seagram & Cole of which T. F. C. Cole, Secretary, is a 
member, received payment for professional services as counsel to the Company. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the re-appointment of Hill, Murray & 
Co., Chartered Accountants, Hamilton, Ontario, as auditors of the Company, to hold office until the next Annual 
Meeting of Shareholders. Hill, Murray & Co. have been auditors of the Company for more than five years. 


BY-LAW NUMBER FOURTEEN 


This by-law, passed by the directors on December 21, 1970 to repeal any provisions of existing by-laws 
of the Company to the extent that they would have contravened Section 147 of The Business Corporations Act, 
1970 if in force on January 1, 1971, also provides for indemnification of directors and officers in the terms of 
such Act and authorizes the directors to have the Company obtain insurance therefor as contemplated by the Act. 


BY-LAW NUMBER FIFTEEN 

This by-law, passed by the directors on December 21, 1970 authorizes the issue at discounts, not 
exceeding 75% from par value, of the remaining unissued shares of the Company, as was authorized by Part IV 
of The Corporations Act, Ontario, until its repeal effective January 1, 1971. 
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